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What's the latest?

KLG was honored to sponsor the 25th Anniversary

Gala of the New York Association of Collaborative
Professionals, a wonderful evening celebrating 25
years of advancing collaborative practice in family
law.

We also enjoyed participating in a Lunch & Learn
at Donohoe Talbert LLP, where partners Glenn
Liebman and David Gralnick shared practical

insights on how matrimonial attorneys can focus
on the most critical parts of their clients’ tax
returns.

At KLG, we truly value opportunities like these to
connect, learn, and grow together.

Upcoming Events

From webinars to events, we share it all on social. Scan the QR code to follow along!

Wednesday, December 10", 2025
¢ Nassau County Matrimonial Law Committee Holiday Party (Event Sponsors)
o Location: Domus
Thursday, December 11", 2025
¢ Queens County Bar Association Holiday Party (Event Sponsors)

o Location: Jericho Terrace

Tuesday, December 16, 2025:
e Family & Divorce Mediation Council (FDMC) Annual Holiday Party (Event Sponsors)

o Location: NYC Bar Association 1/4


https://www.linkedin.com/in/glenn-liebman-6316b55/
https://www.linkedin.com/in/glenn-liebman-6316b55/
https://www.linkedin.com/in/davidgralnick/

CORPORATE CASE OF INTEREST

Rosenblum v. Treitler

Case Background

¢ Plaintiff Kenneth Rosenblum and his deceased mother’s estate owned equal interests in several
Manhattan real estate LLCs (including 132 Realty LLC and Village Realty LLC) and a management
entity, Standard Realty Associates, Inc.

e The dispute arose over the valuation of Rosenblum’s membership interests following his withdrawal.

e The trial court awarded Rosenblum $19,253,095.51 for his interests, applying a 15% Discount For Lack
of Marketability (DLOM) based on defendants’ expert testimony.

e Plaintiff argued for zero DLOM during trial but later attempted to argue for a 3-5% discount on
appeal.

e The court also addressed whether loans owed by Standard to the LLCs should affect valuation and

whether interest under CPLR 5002 applied.

Key Valuation Issues

e Fair Value Standard: The court reaffirmed that fair value is based on what a willing purchaser would
pay for the business as an operating entity (Matter of Friedman v Beway Realty Corp.).
e DLOM Application:

o Defendants’ expert justified a15% DLOM due to protracted litigation, lack of an operating
agreement for withdrawal, and demonstrated unwillingness to compromise—factors reducing
marketability.

o Plaintiff failed to present evidence supporting any discount and maintained zero DLOM in post-
trial briefs, making later arguments procedurally barred.

e Capitalization Rate: The trial court adopted plaintiff’s expert’s capitalization rate, rejecting

defendants’ challenge, noting this was a factual determination within the court’s discretion..

2/4



CORPORATE CASE OF INTEREST (CONT'D)

Rosenblum v. Treitler

Key Valuation Issues (CONT’D)

¢ Treatment of Intercompany Loans: The court rejected arguments to adjust valuation for loans
between Standard and the LLCs, emphasizing entity separateness.

Court’s Findings and Decision

e Affirmed the trial court’s application of a 15% DLOM to LLC membership interests.

e Rejected plaintiff’s attempt to argue for a lower DLOM (3-5%) since it was not raised at trial.

¢ Confirmed that Standard’s loans to the LLCs were separate and not subject to DLOM adjustments.
e Modified judgment to award CPLR 5002 interest from June 14, 2024 through November 18, 2024.

e Dismissed appeal from the order as subsumed in the appeal from the judgment.

Conclusions and Key Takeaways

Forensic Accounting & Expert Witnesses: Courts heavily rely on expert testimony, but credibility

and consistency are paramount. Experts must present clear, fact-based rationales for valuation

adjustments.

e DLOM Application: This case underscores that DLOM is fact-specific and can be justified by
litigation history, governance gaps, and investor risk factors.

¢ Procedural Discipline: Attorneys must ensure all valuation arguments are raised at trial; appellate
courts will not entertain new theories.

¢ Entity Separation: Loans and obligations between related entities must be respected; courts will
not collapse separate books for valuation convenience.

¢ Interest Awards: CPLR 5002 interest is automatic once liability is established, even if omitted from

the judgment draft—an important reminder for litigators drafting proposed judgments.
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CORPORATE CASE OF INTEREST (CONT'D)

Rosenblum v. Treitler

Importance of the Case

e This case reinforces the application of Discounts for Lack of Marketability (DLOM) in valuing LLC
membership interests, particularly in closely held real estate entities.

¢ It highlights the critical role of expert testimony in shaping valuation outcomes, as the court
explicitly credited one expert’s methodology over another.

e Attorneys must note the procedural lesson: valuation arguments not raised at trial cannot be
introduced on appeal.

e The decision clarifies the treatment of CPLR 5002 interest, underscoring that entitlement to

interest is automatic once liability is established, even if not requested in the proposed judgment.

Read the full case here
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https://www.nycourts.gov/REPORTER/3dseries/2025/2025_05481.htm

