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Upcoming Events

Tuesday, August 12, 2025: KLG Webinar!

Topic: Navigating The One Big Beautiful Bill Act: What Attorneys and Clients Need to Know

Presented by David Gralnick, CPA/ABV & Richard Byllott, CPA/ABV/CFF, CFE

Register here

Summer so far...
Another New York State Bar Association

Family Law Section Summer Meeting in the

books, and Team KLG had a fantastic time

as event co-sponsors and attendees.

KLG would like to extend their sincere

thanks to the NYSBA Family Law Committee

Chair, Peter Stambleck, Esq., soon-to-be

Incoming Chair,  Michelle Haskin, Esq.,
Program Chair, Rosalia Baiamonte, Esq.,
the entire Committee leadership team, and

the NYSBA events team, who executed an

engaging program of CLEs, networking

events, and extracurriculars.
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Monday, August 25, 2025: 

Fifth Annual Chas G. Cancellare Memorial Golf Classic (Event Sponsors)

Location: Hamlet Golf & Country Club

From webinars to events, we share it all on social. Scan the QR code to follow along!

https://us02web.zoom.us/webinar/register/WN_EsbvEF6ZRfWHxTzPUtRZqQ
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Case Background

Key Valuation Issues

The divorcing parties, Nicole and James Netherland, co-owned Netherland Billiards LLC, a

Fairfield County franchise of the American Pool Players Association, acquired during marriage for

$275,000. 

Both parties were also employed independently, with plaintiff earning $1,100/week and

defendant $627/week (unemployment) plus $300/week from the business. 

The business remained operational during litigation, with plaintiff assuming management

responsibilities. 

Substantial debt was associated with the business, with $140,000 remaining on a seller-financed

purchase note. 

The business accounts held $47,500 at trial, but $43,000 of that was earmarked as prize money

for billiards players, held in trust, not equity. 

Methodology Dispute: Plaintiff’s expert used a 2.2 SDE (Seller’s Discretionary Earnings) multiple,

valuing equity at ($27,000) after liabilities. Defendant’s expert applied a 3.8 multiple from

questionable comparables, valuing equity at $238,000.

Comparability Concerns: The court scrutinized defendant’s expert’s lack of understanding of the

business model, erroneous comparable companies, and failure to distinguish trust-held cash from

operating assets when calculating “net debt.” 

Timing and Data Integrity: Plaintiff’s expert relied on actual year-end 2023 data; defendant's

evaluator used prorated August 2023 projections—leading to inflated earnings. 

Netherland v. Netherland 

MATRIMONIAL CASE OF INTEREST
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Conclusions and Key Takeaways

Valuation Credibility Matters: Courts expect forensic experts to understand the business they are

valuing. Overreliance on poor comparables, flawed assumptions, or “off the shelf” multiples can

be detrimental to credibility. 

Be Conservative with Earnings Multiples: Selection must be clearly linked to industry norms and

business characteristics. Inflated or poorly justified multipliers risk judicial rejection. 

Substance Over Optics in Expert Testimony: Demeanor, clarity of explanation, and alignment with

statutory expectations can carry significant weight. 

Trust Monies Are Not Business Assets: Funds held for third parties must be excluded when

computing net equity. 

Practical Implication: Even if a business provides meaningful cash flow to a party, it may hold zero

marketable equity value. That distinction is essential for equitable distribution and alimony

considerations. 

The court found plaintiff’s expert more credible and methodologically sound, emphasizing: 

A realistic use of SDE and appropriate industry multiple. 

Relevance of actual vs. projected earnings. 

Insight into buyer behavior, i.e., that no rational purchaser would pay to assume a debt-heavy

business with modest upside and demanding operations. 

Ultimately, the court concluded that Netherland Billiards had no current equity value and should

not be offset against other marital assets. However, the court acknowledged the business’s

ongoing income stream, incorporating that into income considerations rather than asset division. 

Court’s Findings and Decision

MATRIMONIAL CASE OF INTEREST (CONT’D)
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Conclusions and Key Takeaways Cont.

Read the full case here

This case reinforces that in business valuations within divorce proceedings, precision, context-specific

valuation strategy, and well-articulated expert reasoning are more important than aggressive number-

pitching. 

Importance of the Case

This 2025 Superior Court of Connecticut decision is highly instructive for divorce attorneys and

valuation professionals. It underscores the importance of credible expert testimony, method

selection in business valuation, and the court's discretion in equitable distribution. The case serves

as a practical example of how courts weigh competing valuation approaches in closely held

businesses and reflects judicial expectations about industry-specific understanding and evidentiary

rigor in forensic financial analysis. 

FOR QUESTIONS ABOUT HOW THIS RULING 
COULD IMPACT YOUR CASES CONTACT US TODAY

(516)364-3232 www.goklg.com info@goklg.com

Business Valuation | Forensic Accounting | Financial Asset Tracing  
Lifestyle Analysis | Litigation Support | Expert Witness Testimony

Collaborative | Mediation | Cryptocurrency & Digital Asset Tracing 

MATRIMONIAL CASE OF INTEREST (CONT’D)
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https://www.bvresources.com/articles/full-text-of-court-cases/netherland-v-netherland

